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During its development, Banyuwangi government has taken many ways to increase its economic
potential. One of them is the increase in the economy according to the base economy. Banyuwangi has
stable 5-year ADHK PDRB results, it's just that there are still two issues, namely strategic issues related
to GDP. The strategic issue is economic growth that has not focused on leading sectors which ultimately
causes the second issue, namely the not yet optimal contribution of tourism (leading sector) to GDP.The
Corresponding Author: research method used is descriptive quantitative with Location Quotient (SLQ) analysis tool. Based on
Lintangsari  Susanto the results of the research on economic calculations based on Banyuwangi Regency, the data shows that

Putri there are 5 basic economic sectors according to business sector.
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INTRODUCTION

The territory of Indonesia is an archipelago which has
areas with different characteristics. One of the districts in Java
Island which has a large area is Banyuwangi Regency.
Banyuwangi Regency is the largest area on the island of Java
and the second largest fish producing area in Indonesia. This
is what makes Banyuwangi has great potential as a region
based on agriculture, plantations and fisheries.(Liputan6.com
, 2021)

Economic base means according to Zakaria et al (2019)
namely opinions regarding development in an area regarding
the ability to produce and sell products effectively and
efficiently. This model argues that the basic structure consists
of two sectors, namely the basic and non-base sectors.
Development of the base sector is needed to spur economic
growth.

It has been described in research conducted by Zuhdi,
(2021) an area is said to have an economic base in a sector
when the results of the Location Quotient analysis have a
value that a certain sector has shown a basis that has the
production results of that sector and has been able to meet the
needs of its people so that the surplus obtained can be sold to
other regions .

The progress of the regional economy is always
accompanied by the achievements of each region in
increasing its regional potential. The economy of each region
can be seen from the value of GDP (Gross Domestic Product),
which is an indicator to see the development of the regional
economy in a certain period. In this study, GDP will be used

at constant prices. The use of GDP at a constant price basis is
to avoid the instability of the GDP value to be calculated.

During its development, the Banyuwangi Regency
government has taken many ways to increase its economic
potential. One of them is the increase in the economy
according to the base economy. In the opinion of Arsyad 1999
in Job, (2014) The main factor in the economic growth of a
region according to economic basis theory is the direct
relationship between the region and the outside regarding the
demand for goods and services. In addition to having relations
between one region and another, the economic sector has
interrelationships with one another in a region. This
relationship can bring out the power of one sector to another,
either directly or indirectly.

Job, (2014) also argues that in regional development, the
base economy can be used to see the direction of growth of a
region which is determined by producing goods/services and
exporting them out of the region. In addition to the base
economy, there are also non-base economies, non-base
economies also have interests, namely producing goods/
services like the base economy. It's just that its use is used to
provide needs in the regional economic area. Calculations
regarding basic economic and non-economic basis can be
known by using direct and indirect measurements. One of the
indirect measurement methods is the Location Quotient
method by calculating GDP at constant business field prices.

Through the Location Quotient (LQ) method, we can
determine the level of specialization of the base sector by
comparing one to another. According to Leigh R.(1970)The
use of the location quotient for a particular type of industry in
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a given city is: jobs in industry x in city y as a percent of jobs
in all industries in y. Then the employment variable in
industry x in a country, as a percent of employment in all
industries in this country. Several other benchmarks of "all
jobs™ in cities and nations can be used according to the needs
of calculating the growth of a regional economy.

As has been reported in the Banyuwangi District
RPJMD for the 2016-2021 period. Banyuwangi has stable
PDRB ADHK results for the previous 5 years, it's just that

there are still two issues, namely strategic issues related to
GDP. The strategic issue is economic growth that has not
focused on leading sectors which ultimately causes the
second issue, namely the not yet optimal contribution of
tourism (leading sector) to GDP. A part from that, the
Banyuwangi district RPJMD also explained that the
government would target 3 indicators in the Banyuwangi
district GDP. The three indicators are growth in the
agricultural, industrial and trade sectors.

Table 1.1 ADHK GDP Growth in Banyuwangi Regency in 2016-2020
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10,91 10,78 11,18 -13,85
8,65 8,75 9.03 8,67
6,42 6,07 4,2 -0,26
6,37 7,24 6,63 1,91
6,28 7,15 6,64 -6,13
4,45 4,2 2,21 -3.68
7.39 7,43 7.14 3,13
9.8 7,61 6,22 15,55
8,68 9,86 8,16 -13,2

Source: (Banyuwangi Regency Government, 2021)

In line with this, currently Banyuwangi district is
according to the RPJMD 2021-2026 (2021) PDRB ADHK
results of the previous 5 years. In the previous 5 years, the
sectors with the highest growth results were the provision of
accommodation and food, construction, trade, hotels and
food, information and communication, and health services
and social activities. But in recent years health services and
social activities have decreased. While the slowest growth in
the GDP sector and the trend in the last 2 years has decreased
includes the agricultural sector and government
administration, defense, and mandatory social security.

Through the problems above, therefore a basic analysis
method is needed to find out what sub-sectors have actually
increased in the last 6 years, currently counting from 2015 to
2020. Using research data using constant price GDP data
according to business sector, the author wants to know
Banyuwangi Regency growth over the last eight years using
Location Quotient (SLQ) analysis

A. Writing Problems

1) How has the sector increased in Banyuwangi in the last 6
years?

2) How is the growth of Banyuwangi Regency using
Location Quotient (SLQ) analysis?

B. Writing purpose

1) To explain the increase in the sector in the last 6 years.

2) To explain the economic growth of Banyuwangi Regency
with SLQ

METHODS

The research method used is descriptive quantitative with
Location Quotient (SLQ) analysis tool. The following is the
formula for SLQ analysis:

Vik/Vk
~ Vip/Vp
note:
vik = Value of output (GRDP) of sector i study

area k (district/city)
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Vk = Total GRDP of all sectors of the study
area k(district/city)
vip = Value of output (GRDP) of sector i

reference area p (province)
Vp = Total GRDP of all sectors in the reference
area p (province)

Table 3.1 GDP data at constant prices 2015-2020
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Source: processed data (2022)

RESULT AND DISCUSSIONS

According to Leigh, (1970) if the Location Quotient
(LQ) has the assumption that the "normal” urban economy is
a microcosm of the national economy, the Location Quotient
(LQ) is one particular way of calculating urban activity by
showing an activity where the city has a certain specialization
of size per sector as a whole . The higher the Location
Quotient (LQ), the greater the local specialization in certain
types of industries. Then for Location Quotient (LQ) which
has a value below unity is said to indicate activities that are
relatively underrepresented in the local economy, and which
cannot be considered as local specialization activities .

According to BPS in web excerptsBanyuwangi
Regency, (2015), The average economic growth rate of Kab.
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The data used PDRB data at constant prices by business
field for 6 years (2015-2020). The study area of this research
is the PDRB data of Banyuwangi Regency with the reference
area being the province of East Java. The 17 types of business
fields that serve as indicators in this study use GRDP at
constant prices. Constant prices are used to avoid volatility in
value.(Rahadiantino & Fathurrohman, 2021)
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Banyuwangi in the previous five years recorded higher than
the average growth of East Java Province. Apart from that,
Setyowati, head of the Banyuwangi Regency public relations
department, said that ifEconomic growth in Banyuwangi is
supported by basic economic sectors, such as agriculture,
forestry, mining, industry, construction, housing and tourism.
This proves that five years earlier these 5 sectors supported
Banyuwangi's economic growth. In the results of the research
on economic calculations based on Banyuwangi Regency, the
data shows that there are 5 basic economic sectors according
to business field. But the current five-year data has
differences in the sectors that have been stated previously.
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Table 4.1. Table of data processing SLQ 2015-2020
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Processed data

Calculation of the average LQ method for 2015 - 2020 sector (1.32), transportation and warehousing sector (1.01),
shows that 5 economic sectors in Banyuwangi Regency are education services sector (1.26). The covid pandemic has had
classified in the basic economic sector category with the an impact on every sector in Banyuwangi Regency. The
criteria for the results of the LQ calculation value > 1, namely calculation of the 5 year SLQ 2015 to 2019 shows the results
the agricultural sector with an LQ value (2.78), the mining that there are 8 leading sectors which are the base economy
and quarrying sector with an LQ value (1.60), construction in Banyuwangi. The following is the result of the analysis.

Table 4.2. Table of data processing SLQ 2015-2019

Business field 2015 2016 2017 2018 2019  average
A Agriculture, Forestry, Fisheries 275 280 279 282 278 279
B Mining and excavation 166 155 156 160 1.60 1.59
C Processing industry 039 040 039 038 039 0.39
D Electricity, Gas and Clean Water 4.00 0.17 4,26 4.45 4.54 3.49
£ Water Procurement, Waste
Management, Waste and Recycling 16.51 0.70 0.67 1581 1589 9,91
F Construction 1.22 1.26 1.28 1.32 140 1.30
G Trade, Hotels and Restaurants 078 080 082 08 088 0.82
H Transportation and Warehousing 0.98 1.02 1.01 0.99 1.01 1.00
I Accommodation and Food Providers 046 047 048 049 050 048
J Information and Communication 0.91 0.92 0.93 0.94 0.95 0.93
K Financial Services and Insurance 068 068 070 070 071 0.69
L Real Estate 089 090 092 092 092 0091
M Company Services
N 030 030 030 030 030 0.30
o Government Administration, Defense
and Compulsory Social Security 097 0.99 1.01 099 098 0.99
P Education Services 1.20 1.22 1.26 1.27 1.27 1.24
Q Health Services and Social Activities 13,29 1383 0.60 059 059 578
R,S, .
Ty OtherServices 080 084 088 091 092 087
Calculation of the average LQ method for 2015 - 2019 result criteria for the LQ calculation value > 1, namely the
shows that 8 economic sectors in Banyuwangi Regency are agricultural sector with an LQ value (2.79), the mining and
classified in the basic economic sector category with the quarrying sector with an LQ value (1.59), the electricity, gas
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and clean water sector (3.49), the water supply sector, waste
management, waste and recycling (9.91), the construction
sector (1.30), the education services sector (1.24), health
services and social activities (5.78) ). Then there are also
economic sectors that are at a value of = 1 which are still
included in the basic economic category, namely the
transportation and warehousing economic sector (1.00). This
shows that the growth rate of the 8 sectors in Banyuwangi
Regency is greater than the growth rate of the same sector in
the economy of East Java Province. This shows that the
growth rate of the 3 above sectors is experiencing a setback.
And also the five leading sectors in Banyuwangi Regency are
bigger than the growth rate of the same sector in the economy
of East Java Province.

Through the results of the calculations, the 5 sectors in
the previous five year period (2015-2019) were slightly
different from the 2015-2020 five year period. In the previous
data it was stated that the sectors that support Banyuwangi
Regency are agriculture, mining and quarrying, the
electricity, gas and clean water sectors, water supply, waste
management, waste and recycling, the construction sector, the
education services sector, health services and social activities,
the economy transportation and warehousing.

Whereas in the current period, through SLQ calculations
it is known that the 5 sectors currently referred to are
agriculture, mining and  quarrying,  construction,
transportation and warehousing, education services.

If in the pre-pandemic  results, strategic
problems/strategic issues in the RPJMD can be seen if
economic growth is still not focused on leading sectors. This
is evidenced by the sectorTrade, Hotels and Restaurants
which have an average value (0.82). Hotels and restaurants
are one of the indicators to assess the income of the tourism
sector in addition to the number of tourists. Then the RPIMD
also mentions strategic issues, namely not yetoptimal
contribution of tourism (leading sector) to GDP. This occurs
as an impact of the previous base economic value.

In addition, the RPJIMD of Banyuwangi Regency also
explained that the government would target 3 indicators in
Banyuwangi Regency's GRDP. The three indicators are
growth in the agricultural, industrial and trade sectors.
Through the basic economic data above, it can be seen that
the growth that has exceeded the current target is agriculture
with a value of 2.79. Whereas the 2 previous sectors described
in the 2010-2014 period were one of the pillars of
Banyuwangi's economic growth, in the current period they
have a base value of <1.

Water Procurement, Waste Management, Waste and
Recyclingis a priority sector in the data above, with a value
of 9.91. In its implementation, the government of
Banyuwangi Regency through DLH implemented a waste
bank. The waste bank is an assessment of used / discarded
goods denominated in money. The results obtained will be
saved later and can then be disbursed when the big day

arrives. For example, when it comes to commemorating Eid.
This kind of application is considered quite effective in
inviting the community to join in managing waste, waste and
recycling. At the location around the author there is also a
garbage bank post which will then be deposited with the DLH
Banyuwangi Regency to the general waste bank.

Then the second base sector is the health services sector
and social activities which has a value of 5.78. This is an
unexpected achievement, considering that in the previous
period the sector was not the basis of the economy. According
to the RPIMD, one of the strategic issues mentions the low
level of community access to quality basic needs. The
purpose of this low access is the difficulty experienced by the
people of Banyuwangi, especially rural areas, to be able to
access one of the basic health services. Through the results of
these five years, it can be proven that the direction of
economic growth in Banyuwangi Regency currently has a
basis in health services to deal with this strategic issue.

Next is the electricity, gas and clean water sector (3.49),
awareness of the importance of clean water is currently very
rare but if we go to the highlands in Banyuwangi, almost all
rivers maintain their water quality . This is because water is
one of the objects of their business field in the tourism sector.
So according to the residents there when they don't take care
of the object, of course their business field can also be
threatened. The next assessment is on the agricultural sector
with a value of LQ (2.79), quoted from the East Java Ministry
of Communication and Information, the agricultural sector is
the leading sector through PDRB data based on constant
prices according to business sector. The determination of the
base economy is due to the achievement of agriculture which
is always considered a surplus.

CONCLUSIONS

The conclusion from this analysis is that the growth of
the 5 sectors in Banyuwangi Regency is superior compared to
the same growth rate in East Java Province. But this is a
decrease from the previous target which produced 8 leading
sectors. If you look at the previous RPIJMD, namely 2015-
2019, it can be seen that the RPJIMD explains that one of
Banyuwangi Regency's strategic issues is the low level of
community access to clean water and a healthy and quality
environment. The majority of the causes of a lack of clean
water and a healthy environment are from irregular waste
handling and waste management. In addition, the
achievement of the 5 basic economic sectors of Banyuwangi
Regency is considered to be able to overcome some of the
problems that already exist in Banyuwangi Regency's
RPJMD.
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